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JANANA DE MALUCHO TEXTILE MILLS LIMITED
DIRECTORS' REPORT TO THE MEMBERS
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2008

The Board of Directors (B00D) are pleased 1o prasant the un-audited financial statements of the company for the 17
guarter ended 30" September 2008,

The company's nmmlmdmmmmmws«wm is detailed hareinbolow-

1" QUARTER ENDED
PARTICULAR'S 30-09-2008 30-09-2007
- {Rupees in thousand)
SALES - NET 303,791 311,871
COST OF SALES 260,049 269,723
GROSS PROFIT 42,842 42 148
OPERATING PROFIT 32949 azz2ar
PROFIT BEFORE TAXATION 842 9,515
PROFIT AFTER TAXATION B4Z 8,055
EARNING PER SHARE Rs.027 As 255

OPERATING PERFORMANCE
w-mmnmnmlumngmnmtmmmmw&mumummumsmdymmm.aﬂr.mnﬁm
wihen compared with the figure of Ris_306, 303 million for corresponding pariod of 2007, Howsver, the sale rales of yam

Cost of sales has also decreased by Rs.8.775 million which has offset the impact of the decrease in sales. The gross
profil %age during the quarier under report was 14.10'% as compared to 13.51% for the comesponding quarter of 2007
Manufacturing salary wages have increase by sbout Ris. 3250 milion dus to increasa in the minimum wages fixed the
governmant. increasa in the power fuel aggregates lo Rs.11.673 million which was dus loincraase in the power rates
and MMBTU rates of gas

Financial cost of the company has increased by about Rs.9 65 million mainly dus (o increase in the mark-up ralas by
mam”mm.mwtmmm:nmwmmmm 1B.N%umpmndm11.s?mm“m
mzuu?.smm-nuymnmvupmnhmmm-rmmmnymnummmm

FUTURE QUTLOOK:
Due to crisis in the ttile industry specially in the spinning sector, Government of Pakistan Is ot taking any remedial
measures therefors, mmmmmmmmnmmmum.

For the [ast three years our textile manufacturing industry and the spinning sector remained under severs crisis due to
unprecedeniad increase in the cost of the production,

Gap:mmasmmmnmmwmnammmmmummsmmmmm
reprasantation ef OGRA fo increase the gas prices by about 30%. The lectric cost has gone up by about 40% with
immlmmhmmwu.ahuurspurduymuplmmmnumlmnlmuuhmmm
m:waﬂmmmmmammmm
Keaping in view the above facts and unpredictable quality and size of cotton crop during current season vis-p-vis
dadineInmﬂmdmlummﬁummhmmhﬁhﬂwunMMmlmww
SEVEr DrESSUrY,
wammwmmmmmmrnmmummmmmmmmmm
wmwmmmmwmwmmuummml.-. yarm of super fina counts and to
maal the ainst looms demands of +A grade yam in order to achisve higher rates and 1o enhance profitability of the
mpanrhmpaymubmhmmuhmumianstdmmmmmWHiuuumm
crisis peavading in the textile industry,
Your Directors wish to record their appreciations for the efforis made by the workers, staff and senior executives for
ad'hlﬂnqHumdulnhmmlﬁhﬁdmummuﬂmﬂm;wdﬂummﬂmm specially
m-mumllﬁandemm1mhmmlnmmmdmmrw&mﬂmym.
For & on behalf of the Board of Directors
o kg

Dated: 30 Oclober, 2008 (Raza Kuli Khan Khattak)
Chairman



JANANA DE MALUCHO TEXTILE MILLS LIMITED
BALANCE SHEET AS AT 30 SEPTEMBER, 2008

30 SEP. 30 JUNE
1008 2008
Rupess in thousand
EQUITY AND LIABILITIES
SHARE CAPITAL AND
RESERVES
Authorised capital 200,000 200,000
Issued, subscribed and
paid-up capital 31,655 31,655
Fesprves 128,215 128,15
Unappropriated profit 50,282 47,066
210,152 206,936
SHARES DEPOSIT MONEY 11,818 22818
SURPLUS ON REVALUATION
OF PROPERTY, PLANT
AND EQUIPMENT 668,958 671,333
MON-CURRENT LIABILITIES
Demand finances 290,498 || 318,865
Staff retirement
benefits-gratuity 10,852 10,342
Deferred taxation 149,569 149,569
450,919 478,775
CURRENT LIABILITIES
Current partion of:
- demand finances 65,089 40,501
- liabilities against assets
subject to fifance lease 546 1,136
Short term finances 531,635 584,510
Trade and other payables 9387 87,408
Accrued mark-up/interest 3331 27993
Tanation 5,635 5,635
Preference shares
redemption account 1,238 1,238
73,41 T4EE12

1,084,188

2,128,685

The annexed notes form an integral part of these financial statements.

Lt. Gen (Retd)

Ali Kuli Khan Khattak
Chief Executive

30 SEP, 30 JUKE
2008 2008
Rupees in thousand
NON-CURRENT ASSETS
Property, plant and
equipment
Cperating fieed assets 1,481,840 1494346
Cagital work-in-progress 29,660 29,657
1,511,500 1,524,003
Imvestments in Associates 41016 41,016
Loans to employees 1,185 1,087
Security deposits 1,004 1,004
43,205 43,107
CURRENT ASSETS
Stores, spares and
loose too's 34,135 6,017
Stock-in-trade 384,912 430,773
Trade debts - unsecured
considered good 312,753 31675
Advances to employees 1,515 1998
Advance payments 19,855 5838
Trade depasits and
prepayments 10,335 18,098
Sales tax refundabie 11,185 10,139
Due from Associated
Companies 17,082 15,425
Other receivables 3,736 1,786
Income tax refundable,
advance tax and tax
deducted at source 8,168 6,733
Cash and bank balances 5807 5,002
529481 561575
1,084,188 2,118,665
s s S R

Mushtaq Ahmad Khan, FCA
Director




JANANA DE MALUCHO TEXTILE MILLS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2008

SALES - Net
COST OF SALES
GROSS PROFIT

ADMINISTRATIVE AND DISTRIBUTION EXPENSES
OTHER OPERATING EXPENSES

OPERATING PROFIT
OTHER INCOME

FINANCE COST
(LOSS)/PROFIT BEFORE TAXATION
TAXATION
- current year
(LOSS)/PROFIT AFTER TAXATION

(LOSS)/EARNING PER SHARE

- The annexed notes form an integral part of these financial statements.

30 September 30 September

- Appropriations have been reflected in the statement of changes in equity.

,E,;, e, W
——
Lt. Gen [Retd)

Ali Kuli Khan Khattak
Chief Executive

2008 2007
{ Rupees in thousand )
303,791 311,871
260,949 269,723
42,842 42,148
9,886 9,844
7 7
9,893 9,851
32,948 32,297
982 743
33,931 33,040
33,089 23,425
842 9,615
0 1,560
842 8,055
-=-===- RUpees -------
0.27 2,55
sk iy e of o,

Mushtaq Ahmad HKhan, FCA
Director



JANANA DE MALUCHO TEXTILE MILLS LIMITED

CASH FLOW STATEMENT

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2008

2008 2007
Rupees in thousand
CASH FLOW FROM OPERATING ACTIVITIES
(Loss)Profit for the quaner - before taxation B42 9.615
Adjustments for non-cash charges and other items:
Depreciation 13,002 13,741
Staff retirement benefits - gratwily (net) 510 174
Finance cost 32,922 23422
CASH FLOW FROM OPERATING ACTIVITIES Before working capial changes 47,276 46 952
{Increase) [ decrease in cument assels
Stores, spares and loose tools (8,118) (1.945)
Slock-in-trade 45,861 142 822
Trade oebis 4922 (5,122)
Advances to employees 385 (161)
Advance paymenis (14,097} (453)
Trade deposits and prepaymants 7,763 (8.212)
Sales tax refunddble (1,046) (664)
Due from Associated Companies (1,658) (1,411)
Other recevables 50 (669)
Increasa | (decrease) in trade and other payabies 6,463 10,710
40,607 136,895
CASH INFLOW FROM OPERATING ACTIVITIES - Before laxation 87,883 183,847
Taxes paid {1,435) (1,160)
CASH INFLOW FROM OPERATING ACTIVITIES - Afier taxation 86,448 182,687
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expendiure {500) (371}
Deposit for Shares 0 (9.000)
Secunty deposits ] (48]
- NET CASH OUTFLOW FROM INVESTING ACTIVITIES (500) (9,417)
CASH FLOW FROM FINANCING ACTIVITIES
Demand finances - nal (4,179) (4,179)
Lease finances - net (590) (588)
Short term finances - net (52,875)| | (104,593)
Preference shares redeemed (1) a
Finance cost paid (27,588) (5}
Dividends paid 0 (61.802)
NET CASH OUTFLOW FROM FINANCING ACTIVITIES (85233) (17T1.16T)
NET INCREASE | (DECREASE]) IN CASH AND CASH EQUIVALENTS 715 2,103
CASH AND CASH EQUIVALENTS - Af the beginning of the year 5,092 4788
CASH AND CASH EQUIVALENTS - Al the end of the year 5,807 6,871
The annexed noles form an integral pan of these financial statements.
Lt. Gen (Retd) Lt s on i Zan b
Ali Kuli Khan Khattak Mushtag Ahmad Khan, FCA
Chief Executive Director




JANANA DE MALUCHO TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2008

Reserves
{Accumu-
Capital lated loss) |
Share Tax
capital redemp- holiday General 5 i unapprog- | Total
fion reserve riated
reserve
resarve profit
Rupees in thousands
Balance as at
30 June 2007 31,655 B,694 350 121471 12815 2421 184,081
Profit for the year
ended 30 June 2008 ] 0 0 0 0 §,248 5,248
Transfer from surplus
on revaluation of fixed
assets on account of
incremental depreciation -
net of deferred taxation ] 0 ] o ] 10,045 10,046
- realised on disposal of
operating fived assels - .
net of deferred taxation 0 0 0 o 0 1341 1.341
Effect of items directly credited
in equity by the associates ] o 0 0 ] 6,220 6,220
Balance as at 30 June 2008 MBS 6,694 150 11,47 128,215 47,066 206,936
Loss for the quarter ended
30 September 2008 0 0 0 ] 0 B42 Ba2
Transfer from surplus
on revaluation of fixed
assets on account of =
incremental depreciation -
net of deferred taxation ] 0 0 ] o 2314 23
Balance as at
30 September 2008 31,655 6,694 350 121971 128015 50,282 210,152
- The annexed notes form an integral pant of these financial statemants
Lt. Gen (Retd) ot o T af Sdan
Ali Kuli Khan Khattak Mushtaq Ahmad Khan, FCA

Chief Executive Director
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JANANA DE MALUCHO TEXTILE MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER, 2008

THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan in 1960 as a Public Company and its shares are guoled on Karachi
Stock Exchange (Guarantes) Lid. it is principally engaged in manufaciure and sale of yam.

SIGNIFICANT ACCOUNTING POLICIES

21

22

23

Basis of Preparation

These financal stalsments have been prepared in accordance wilh the approved accounting standards
as applicable in Pakistan and the requirements of the Companies Ordinance, 1984 Approved
accounting siandards comprise of such International Accounting Standards (LAS-34) Interim Financial
Reporting as notified under the provisions of the Comgpanies Ordinance, 1984 Wherever the
requrements of the Companies Ordinance, 1984 or the directives issued by the Secuntes & Exchange
Commission of Pakistan difier with the requirements of these standards, the requirements of the
Companies Drdinance, 1584 or the requiremeants of the said directives take precedence.

Accounting Policies

The accounting policies adopted for the preparation of these accounts are the same as were apphied in
{he annual financial statements of the company for the period ended 30 June 2008

in mmdlMWWmdSﬂMHEthmﬂw&mﬁﬂlwmm
(Amendment) Ordinance 2002 and circular No 18 dated April 14, 2004 of the Securibies and Exchange
Commission of Pakistan we are pleased to notify that quarterly accounts for the first quarter ended 30
WMMHHMWMMEHMMMHMMMM&MM.M

Contingencies and commitments

Thiere is no material change in status of litigations filed/demands raised against the Company from the
status previousty reported in annual accounts of the company for the period endad 30 June 2008

OPERATING FIXED ASSETS - Tangible

Un-audited Audited

30-09-08 300508

Rs. in DOD Rs. in 000
Opening bock value 1,454,346 1,636,209

Addition dunng the period

Factory bulding 189 173
Noni-Factory building T 0 536
Plant and machinery 0 2300
Generxions ] 5
Furruture & Ficture 103 B35
Office and ofher equipment o 161
Vehicles 5 0
Ams 1] 247
457 4612
1,454 843 1,841,011
Disposal n] 15673
Depreciation charged for the penodfyear 13,002 330 942
13,002 345 685

Closing book valug 1,481,841 1,484 346




4  CAPITAL WORK IN PROGRESS

Un-audited Audted
30-09-08 0-06-08
Rs. in 000 Rs in 000
Buildings
Cost and materials B9 896
Advance Payments 0 350
Plant and Machinery 856 1256
Cost and expenses 28,764 28,401
29,660 28,657
5 TRANSACTION WITH ASSOCIATED COMPANIES
Aggregate Wansacions dunng the perod with the
Associate Companies were 3s follows:
Sale of goods and senices 1% o78
Purchase of goods and services 7,501 10,683
Mohbilization advance for construction of coflon Godowns 0 (18,500)
Insurance clasm recesved 1,315 0
Residential Rent
Paid o 5
Received n 132
Mark-up
Eamed 599 2,061
Expensed 33 1,585
Management Charges
Pad 316 1545
Recetved 1,829 8,001

Sals, purchases and other transactions with associated companies are made al arm's length pnces getermined in
accordance with comparable unconfrolled prce method except for the alocation of expenses relating to combined
offices shared with associaled companies, which are on the aciual basis.

& DATE OF AUTHORIZATION FOR ISSUE
These financal statements were authorized for issue on 30 October 2008 by the Board of Dweclors of the
Company

7 FIGURES
- in the accounts are rounded-off to the nearest thousand rupees
- of the previous peniod are re-staled and re-afranged wherever necessary

for the purpose of companson
Lt. Gen (Retd) Wt TR ol Sty
Ali Kuli Khan Khattak Mushtaq Ahmad Khan, FCA

Chief Executive Director



