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JANANA DE MALUCHO TEXTILE MILLS LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors, we feel pleasure in presenting the un-audited fi i of the Company for
the 1%'quarter ended 30™September, 2018.

FINANCIAL HIGHLIGHTS
During the first quarter, your Company has posted the following results:
2018 2017

- Rs. in million -

Sales 812.710 552.531
Gross Profit 72.028 0.404
Profit / (Loss)from Operations 30.815 (30.802)
Profit / (Loss) before Taxation 9.708 (45.241)
Profit / (Loss) after Taxation 6.587 (46.993)
---Rupees---
Earnings / (Loss) per share 1.38 (9.82)

The turnover of the Company has increased by Rs.260.179million as compared to the same period of the last year.The
Company also has earned a net profitafter taxation for Rs.6.587 millionas compared to loss after taxation in the same
periodof previous year.H: the Company could have achieved better results if import of yarn from India was curtailed
and had there not beensuch amabrupt and massive devaluation of Pak Rupee against US Dollar. The interest rates have
also been increased which have resulted in increase of finance cost.

GENERAL MARKET CONDITION

The textile industry in the Pakistan is being charged higher energy pricesas compared to the regional competitors. Further
the prices of cotton arereaching new highs daily , mainly due to demandand supply gap, less than target production of
local cotton and increase in imported cotton prices due to higher currency exchange rase and imposition of 5% import
dutyon import of cotton. The interest rates have also been increased which would result in further increase in finance cost.
Withdrawals of exemptions from duties & taxes on imports and increase in interest rates have made it difficult for the
industry to take a long term view over their operations.

FUTURE OUTLOOK

The economic position of Pakistan isiot healthyas the foreign reserves have fallen and with an increase in current
account deficit and loan repayments, Pak Rupee is facing continuouslevaluation . Days aheadfor textile industryare
likely to remain highly challenging,as the raw material prices shall further increase,and the yarn market is also likely to
have a downwardand stagnant trend in terms of prices and trade quantity which is only due to rampant import of cheap
Indian yarn and grey cloth. The Govt. should announce a textile policyat the earliest whose main aim should be the
protection and revival ofthe textile industry at domestic as well as international level.However, despite various challenges,
the management is committed to try its best to maintain and increase its market share.

ACKNOWLEDGMENT

The Board places on record its appreciation for the support of its bankers who have consistently facilitated the Company
in financially difficult times. We would also like to highlight the hard work and diligence of the Company's Senior
Management, support staff and the production workers. We look forward to same dedication and cooperation from them in
the future as well.

On behalf of the Board of Directors

- —

Brig. (Retd.) Abdul Samad Khan Lt. Gen. (Retd.) Ali Kuli Khan Khattak
Director Chief Executive Officer

Dated: 30" October, 2018
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JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018 (UN-AUDITED)

ASSETS
Non-current assets

Property, plant and equipment
Investments in Associated Companies

Loans to employees
Security deposits

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts - unsecured, considered good

Advances to employees
Advance payments

Trade deposits and prepayments
Due from Associated Companies

Other receivables
Sales tax refundable

Income tax refundable, advance tax
and tax deducted at source

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Authorized capital

Issued, subscribed and paid-up capital

Capital reserves
- capital redemption
- tax holiday
- share premium

- revaluation surplus on property, plant and equipment

Revenue reserves
- general reserve
- un-appropriated profit
Shareholders' equity
Liabilities
Non-current liabilities

Staff retirement benefits - gratuity

Deferred taxation

Current liabilities
Trade and other payables
Unclaimed dividends
Accrued mark-up
Short term finances
Taxation

Preference shares redemption account

Total liabilities

Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

(Un-Audited)  (Audited)
September 30  June 30
2018 2018
Note Rupees in thousand

5 3,097,570 3,117,231

6 425,888 425,888
370 1,163
1,204 1,204

3,525,032 3,545,486

62,186 60,662
904,023 1,187,384
45,263 45,364
1,767 2,792
17,394 17,581
10,045 1,207
10.2 2,401 772
14,053 14,053
115,340 112,381
93,906 87,826
2,980 12,170

1,269,358 1,542,192

4,794,390 5,087,678

200,000 200,000

47,848 47,848
6,694 6,694
350 350
11,409 11,409

2,318,286 2,323,069

871,530 871,530
70,035 58,665

3,326,152 3,319,565

53,423 51,343
202,843 209,882
256,266 261,225

7 290,343 321,569
294 294

20,065 19,818

868,274 1,142,370

8 31,803 21,644
1,193 1,193
1,211,972 1,506,888

1,468,238 1,768,113

4,794,390 5,087,678

The annexed notes form an integral part of this condensed interim financial information.

Lt. Gen (Retd)
Ali Kuli Khan Khattak
Chief Executive

= —_—
Brig. (Retd) Abdul Samad Khan

Amin-ur-Rasheed
Chief Financial Officer

JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Sales - net

Cost of Sales
Gross Profit
Distribution Cost

Administrative Expenses

Other Income

Profit / (loss) from Operations

Finance Cost

Profit / (loss) before Taxation

Taxation-net

Profit / (loss) after Taxation

Other Comprehensive Income / (loss)

Total Comprehensive Income / (loss)

Earnings / (loss) per Share

Three months period ended

September 30,
2018 2017
Rupees in thousand
812,710 552,531
740,682 552,127
72,028 404
11,932 7,075
29,762 24,148
(481) (17)
41,213 31,206
30,815 (30,802)
21,107 14,439
9,708 (45,241)
3,121 1,752
6,587 (46,993)
0 0
6,587 (46,993)
------- Rupees -------
1.38 (9.82)

The annexed notes form an integral part of this condensed interim financial information.

Lt. Gen (Retd)
Ali Kuli Khan Khattak
Chief Executive

%W

= —
Brig. (Retd) Abdul Samad Khan
Director

)

Amin-ur-Rasheed
Chief Financial Officer




JANANA DE MALUCHO TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Cash flow from operating activities
Profit / (loss) for the year - before taxation

Adjustments for non-cash charges and other items:

Depreciation

Staff retirement benefits - gratuity (net)
Finance cost

Profit / (Loss) before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:
Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances to employees
Advance payments

Trade deposits and prepayments

Due from Associated Companies
Other receivables

Sales tax refundable

Decrease in trade and other payables

Cash generated from operations

Taxes paid

Net cash generated from operating activities
Cash flow from investing activities

Fixed capital expenditure

Net cash used in investing activities

Cash flow from financing activities

Short term finances - net

Finance cost paid

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Three months period ended

September 30,
2018 2017
Rupees in thousand
9,708 (45,241)
20,115 20,286
2,080 (28,291)
20,703 14,022
52,606 (39,224)
(1,524) 6,453
283,361 147,816
101 75,832
1,818 (5,061)
187 (1,552)
(8,838) (9,939)
(1,629) 518
0 811
(2,959) (6,077)
(31,226) (30,980)
239,291 177,821
291,897 138,597
(6,080) (6,901)
285,817 131,696
@sa)| [ (14229)]
(454) (14,229)
(274,096) (94,210)
(20,457) (16,013)
(294,553) (110,223)
(9,190) 7,244
12,170 16,999
2,980 24,243

The annexed notes form an integral part of this condensed interim financial information.

Lt. Gen (Retd)
Ali Kuli Khan Khattak

Chief Executive Director
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Brig. (Retd) Abdul Samad Khan

Amin-ur-Rasheed
Chief Financial Officer

JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Reserves
Capital Revenue
Share Revalue:ti- Unappr-
| Capital Share | 0" SUTPIUS opriated| Total
capital Tax on )
redemp-{, " | prem- General | profit
. holiday | ", property,
tion ium
plant and
equipment
-------------------------------------- Rupees in thousand =---s-ssssssesesesmsmammsmsmsmscsnanas
Balance as at July 01, 2018 47,848 6,694 350 11,409 2,323,069 871,530 58,665 3,319,565
Total comprehensive income for
the three months period
ended September 30, 2018 0 0 0 0 0 0 6587 6,587
Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation for
the period - net of deferred taxation 0 0 0 0 (4,783) 0 4783 0
Balance as at September 30, 2018
(un-audited) 47,848 6,694 350 11,409 2318286 871,530 70,035 3,326,152
Balance as at July 01,2017 -
as previously reported 47,848 6,694 350 11,409 0 871,530 125,581 1,063,412
Change in accounting policy for treatment
of revaluation surplus on
property, plant and equipment 0 0 0 0 2,344,350 0 (3,376) 2,340,974
Balance as at July 01, 2017 - re-stated 47,848 6694 350 11,409 2344350 871530 122,205 3,404,386
Total comprehensive loss for
the three months period
ended September 30, 2017 0 0 0 0 0 0 (46,993) (46,993)
Transfer from surplus on revaluation
of property, plant and equipment on
account of incremental depreciation for
the period - net of deferred taxation 0 0 0 0 (5,006) 0 5,006 0
Balance as at September 30, 2017 - restated
(un-audited) 47,848 6694 350 11409 2339344 871530 80,218 3,357,393

The annexed notes form an integral part of this condensed interim financial information.

Lt. Gen (Retd) . - —_—
Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan
Director

Chief Executive

(7)

Amin-ur-Rasheed
Chief Financial Officer



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

2.2

23

JANANA DE MALUCHO TEXTILE MILLS LIMITED

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Legal Status and Operations

Janana De Malucho Textile Mills Ltd. (the Company) was incorporated in Pakistan as a
Public Company in the year 1960 under the Companies Act, 1913 (now the Companies Act,
2017) and its shares are quoted on Pakistan Stock Exchange. It is principally engaged in
manufacture and sale of yarn. The Company's registered office and its Mills are located at
Habibabad, Kohat.

Basis of Preparation

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

This condensed interim financial information does not include all the information and
disclosures as required in the annual financial statements and should be read in conjunction
with the Company's annual financial statements for the year ended June 30, 2018.

This condensed interim financial information is being submitted to the shareholders in
accordance with section 237 of the Companies Act, 2017.

Significant Accounting Policies

The accounting policies and methods of computation adopted for the preparation of this
condensed interim financial information are the same as those applied in the preparation of
preceding annual financial statements of the Company for the year ended June 30, 2018.

Accounting Estimates, Judgments and Financial Risk Management

The preparation of condensed interim financial information in conformity with approved
accounting standards requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets and liabilities
and income and expenses. Estimates, assumptions and judgments are continually evaluated
and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed
interim financial information are the same as those that were applied to the financial
statements as at and for the year ended June 30, 2018.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2018.

5.1

8.2

9.1

(Un-Audited)
September 30,
2018
(Rupees in
thousand)

Property, Plant and Equipment

Operating fixed assets - owned
Book value as at June 30, 2018 3,117,231
Additions during the period:

- furniture and fixtures 360

- computer equipment and accessories 94
454

Depreciation charge for the period (20,115)
Book value as at September 30, 2018 3,097,570

Investments in Associated Companies - Quoted

Market value of the Company's investments in Babri Cotton Mills Ltd. and Bannu Woollen
Mills Ltd. as at September 30, 2018 was Rs.31.460 million (June 30, 2018: Rs.29.962 million)
and Rs.34.408 million (June 30, 2018: Rs.36.398 million) respectively.

(Un-Audited) (Audited)
September 30, June 30,

Trade and other payables

2018 2018
Rupees in thousand

Creditors 29,241 45,684
Bills payable against imported:

- plant and machinery 0 26,868

- raw materials 0 3,119
Advances from customers 10,653 8,013
Advance payments 184 184
Accrued expenses 159,525 142,159
Tax deducted at source 1,156 1,778
Gratuity payable to:

- key management personnel 65,745 66,231

- other employees 20,474 22,734
Due to Waqf-e-Kuli Khan 2,421 2,421
Security deposits repayable on demand - interest free 113 112
Employees' provident fund payable 498 1,878
Others 333 388

290,343 321,569

Taxation

The provision for taxation for the quarter ended September 30, 2018 represents minimum tax
due under section 113 of the Income Tax Ordinance, 2001.

There has been no significant change in the status of tax litigations as reported in the
preceding published annual financial statements of the Company for the year ended June 30,
2018.

Contingencies and Commitments

There has been no significant change in the status of contingencies and commitments as
reported in the preceding published annual financial statements of the Company for the year
ended 30 June, 2018.

(9)



9.2

10.
101

1.

12.
121

Commitments against irrevocable letters of credit (Un-Audited) (Audited)

outstanding at the year-end were for: September 30, June 30,
2018 2018
Rupees in thousand
- stores and spares 10,516 6,914
- raw materials 108,542 40,790
119,058 47,704

Transactions with Related Parties

The related parties of the Company comprise of Associated Companies, its directors,
employees provident fund and key management personnel. The transactions with related
parties are made at normal market prices. Significant transactions with related parties during
the period were as follows:

Jul. - Sep., Jul. - Sep.,
Name Nature of transaction 2018 2017
--- Rupees in ‘000 ---

Associated Companies

Babri Cotton Mills Ltd. Residential rent charged 463 o
Salaries & benefits charged 368 o
Expenses incurred 21 o
Bannu Woollen Mills Ltd. Salaries & benefits recovered 368 o
Expenses recovered 21 o
Rahman Cotton Mills Ltd. Salaries & benefits charged 368 o
Expenses incurred 21 o
Gammon Pakistan Ltd. Rent paid (] 150
Ghandhara Nissan Ltd. Salaries & benefits recovered 368 o
Expenses recovered 21 o
Ghandhara Industries Ltd. Salaries & benefits charged 368 o
Expenses incurred 21 o
The Universal Insurance
Company Ltd. Salaries & benefits recovered 368 o
Expenses recovered 21 o
Other related parties

Employees Provident Contributions paid to
Fund Provident Fund 6,090 o
Key management personnel Salaries and benefits 22,821 20,741
Period / year-end balances receivable from (Un-Audited) (Audited)

September 30, June 30,
2018 2018
Rupees in thousand

Associated Companies are as follows:

Babri Cotton Mills Ltd. 851 0
Rahman Cotton Mills Ltd. 1,161 772
Ghandhara Industries Ltd. 389 0

Date of Authorisation for Issue

This condensed interim financial information was approved and authorised for issue by the
Board of Directors of the Company on October 30, 2018.

Corresponding Figures

In order to comply with the requirements of IAS 34 'Interim financial reporting’, the condensed
interim statement of financial position has been compared with the balances of annual
audited financial statements of the preceding financial year, whereas, the condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity have been compared with
the balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purposes of comparison; however, no significant re-classifications / re-statements have been
made to this condensed interim financial information.

Aows e, s ecban o

Lt. Gen (Retd) . - —_— 1 =

Ali Kuli Khan Khattak Brig. (Retd) Abdul Samad Khan Amin-ur-Rasheed
Chief Executive Director Chief Financial Officer

(10)

PRINTED MATTER

(Under Postal Certificate)

If undelivered please return to

Share Department

JANANA DE MALUCHO TEXTILE MILLS LTD.

Habibabad - KOHAT



